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In 

COMMONWEALTH OF KENTUCKY 

BEFOPX THE PUBLIC SERVICE COlfMMISSION 

* * * * *  
he Matter of 

THE APPLICATION OF BEREA COLLEGE ) 
ELECTRIC UTILITY, A DEPARTMENT OF ) 
BEREA COLLEGE, FOR RATE INCREASE ) 
TO FLOW-THROUGR THE I N C E A S E  OF ) 

TO KENTUCKY UTILITIES COI4PANY IN ) 
ITS APPLICATION FOR WHOLESALE RATE ) 
INCREASE W I T H  THE FEDERAL ENERGY ) 
REGULATORY CO?TMISSION 1 

WHOLESALE PURCHASED POWER GRANTED ) CASE NO. 8296 

O R D E R  

On July 30, 1981, Berea College E l e c t r i c  Utility (Berea Elec- 

tric), a department of Berea College, f i l e d  with t h i s  Comission 

its Application t o  flow-through any increase i n  rates granted t o  

its wholesale power supplier, Kentucky U t i l i t i e s  Company (Kentucky 

Utili t ies) by the Federal Energy Regulatory Comission (FERC). 

Berea will experience an increase in power cost of approximately 

$ 8 7 5 , 2 7 9 .  This increase will result in an overall increase to 

the customers of Berea E l e c t r i c  of  approximately 38 percent .  

On November 17, 1981, a hearing was held in the Commission's 

offices in Frankfort, Kentucky, The Consumer Protection Division 

of the Attorney General's Office, t he  Ci ty  of Berea, Kentucky, and 

the Berea Manufacturing Socie ty ,  Berea, Kentucky, were in attendance 

and were p e m l t t e d  t o  intervene in the matter. 

FERC has permitted the Kentucky Ut i l i t i e s  wholesale r a t e  

increase to become effective as of November 2 1 ,  1981, subject to 

refund, pending a final decis ion by FERC at a later date. 



The Commission, after review of the  evidence of record and 

being advised, i s  of the opinion and f inds that:  

1. The increase t h a t  FERC has permitted Kentucky Ut i l i t i es  

t o  put i n t o  e f f e c t  as of November 2 1 ,  1981, subject  to refund, 

w i l l  result i n  an increase of power cos t  t o  Berea Electric of 
$875,279.  

2 .  Berea Electric is e n t i t l e d  t o  recover the increased 

wholesale power c o s t  granted t o  i t s  wholesale power suppl ie r  

and the  f lnanc ia l  condition of Berea Electric would be mater ia l ly  

impaired i f  i t  w e r e  not allowed t o  recover this addi t iona l  c o s t .  

3 .  The rates and charges prescribed i n  Appendix A are the 

fair, j u s t  and reasonable r a t e s  and charges t o  be charged for 
the a rea  served by Berea E l e c t r i c .  

4. The flow-through of the  wholesale power cos t  increase 

wFll not  r e s u l t  i n  any addi t iona l  ne t  margin t o  Berea E l e c t r i c .  

5. The rates and charges i n  Appendix A a r e  inter im rates 

and charges and a r e  subject  t o  refund pending the  f i n a l  decision 

by FERC in  the Kentucky U t i l i t i e s '  app l ica t ion  f o r  increase of 

wholesale power rates. 

I T  IS THEREFORE ORDERED t h a t  Berea Electric is hereby 

authorfzed t o  flow-through the increased power cos ts  r e s u l t i n g  

from the increase granted i t s  wholesale power suppl ie r ,  Kentucky 

Utilities. 
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I IT IS FURTHER ORDERED that the rates and charges in Appendix 
i 

A shal l  be placed i n to  effect simultaneously with the effective 

date of the Kentucky Utilities' wholesale power increase and are 

the f a i r ,  j u s t  and reasonable rates f o r  the area served by Berea 

Electric on and after November 21, 1981. 

I T  IS FURTHER ORDERED that the rates and charges i n  Appendix 

A are interim rates and sha l l  be  placed into ef fect  subject to 

refund pending the final decision of FERC in the Kentucky Utilities' 

application for wholesale power increase. 

IT IS FURTHER ORDERED that Berea Electric shall maintain 

its records Fn such a manner that  should a refund be required 

in the final. deciaion by FERC, t h a t  the refund to the customers 

of Berea Electr ic  could be  quickly determined. 

IT IS  FURTHER ORDERED that Berea Electr ic  shal l  f i l e , w i t h i n  

20 days from the date of t h i s  Order, i ts  revised t a r i f f  sheets  

setting out the rates  and charges approved herein.  

Done at Frankfort, Kentucky, this 20th day of November, 1981. 

PUBLIC SERVICE CONMISSION 

&a&&/ 
Vi& /Chairman 

Commissioner 

ATTEST : 

Secretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC 

NOVEMBER 20 ,  1981 
SERVICE COMMISSION IN CASE No. 8296 DATED 

The following rates and charges are prescr ibed  f o r  the 

customers in the area served by Berea College Electric Utility. 

All other r a t e s  and charges not: s p e c i f i c a l l y  mentioned herein 

shall remain the same as those in effect under authority of 

t h i s  Commission prior to t h e  d a t e  of this Order .  

RESIDENTIAL - CLASS I 

Rates 
F i r s t  30 KWH Per Month 
N e x t  70 KWH Fer Month 
N e x t  100 KWH Per Month 
Next 200 Ik” Per Month 
Over 400 KWH Per Nonth 

M i n i m u m  Charge 

The minimum charge is $2.15 per meter per month. 

COMMERCIAL SERVICE - CLASS 3 

Demand Rates 

0 - 10 KW Demand Per Month 
11 and Over KW Demand Per Month 

Energy mt@S 

First 50 & Per Month 
Next 80 KWH Per Month 
N e x t  1,370 KWH Pet Month 
All Over 1,500 KWH Per Month 

No Charge 
$ l.OO/KW 

Minimum Charp;e 

The minimum charge is $ 3 . 6 0  pel- meter per month. 



INDUSTRIAL SERVICE - CLASS 4 

Demand Charge 

All KW Demand Per Month 

Energy Rates 

First 25,000 ECVJH Per Month 
Next 75,000 KWH Per Month 
Over 100,OCO KWH Per Month 

$ 1.9O/KW 

AREALIGHTING SERVICE - CLASS 5 
Rates 

175 Watt Mercury Vapor Per Light P e r  Month $ S.OO/Month 

STREET LIGHTING SERVICE - CLASS 6 

Rates 

400 Watt Mercury Vapor Per L i g h t  Per Month $ 8.00/Month 

175 Watt Mercury Vapor (Where l i g h t s  are 
insta l led  on existing poles )  $ S.OO/Month 

175 Watt Mercury Vapor (Where the i n s t a l -  
lation of the l i ght  requires settLng 
new pole)  $ G.OO/Month 
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